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Commodities space grows, 
with new hires to fill it 
Pick-up in hiring 
started late last 
year; huge demand 
for physical traders 

By OH BOON PING 
[SINGAPORE] Despite the 
fragile economic environ- 
ment, there has been a 
spurt in hiring activity in 
the commodity space, as 
banks and energy compa- 
nies eye a slice of the 
fast-growing market. 
    Ananth Doraswamy, Ci- 
ti’s regional head of com- 
modities said that the bank 
aims to be a “top-tier shop 
and we want to keep gro- 
wing.” 
    He pointed out that Ted 
Huang joined Citi from JP 
Morgan in August as direc- 
tor for commodities market 
and origination for Asia. 
Mr Huang was a key mem- 
ber of the JP Morgan’s ener- 
gy marketing team and had 
worked in commodities de- 
rivatives sales at Barclays 
Capital Singapore previous- 
ly. 
    “We will also be needing 
more people in energy tra- 
ding and metal sales, as 
well as agricultural pro- 
ducts like soft commodities, 
as we grow over the next 
few years.” 
    Citi, which already of- 
fers coal, LNG and freights, 
now has more than 20 peo- 
ple in its Asia-Pacific com- 
modities team. “We are 
looking to invest across the 
business,” Mr Doraswamy 
said. 
    Recently, Australia and 
New Zealand Banking 
Group (ANZ) said that it 

    The shake-up in the 
banking landscape last 
year has created new oppor- 
tunities for the remaining 
players, both in terms of re- 
cruitment and market 
share. 
    Here, plans to launch 
the Singapore Mercantile 
Exchange by year-end are 
well underway, as the city 
state aims to become a car- 
bon-trading centre by pro- 
viding incentives to develo- 
pers of carbon projects. 
    Recruitment consulting 
firm Robert Walters in Sin- 
gapore confirmed that 
there’s “huge demand for 
physical traders,” Gary Lai, 
its manager of financial 
services was quoted as say- 
ing in a Bloomberg report. 
    “For top traders, espe- 
cially investment bank tra- 
ders, US$1 million is not un- 
expected, it’s easy to get,” 
Mr Lai said, referring to sa- 
laries and bonuses com- 
bined. 
    Headhunter Christopher 
Leong, from Chris Consul- 
ting, said that the pickup in 
hiring started late last year, 
but gathered momentum in 
recent months with the 
sharp rally seen in the hard 
commodities. 
    “We have seen in- 
creased hiring for traders, 
sales executives or other 
revenue functions related 
to commodities. Even Stan- 
chart, a more traditional 
bank, is looking to recruit 
more traders and sales ex- 
ecutives in that space.” 
    Because of the growing 
commodity buzz in Asia, it 
is no surprise that energy 
companies such as Chev- 
ron and Shell are reported- 

ly raising their trading 
headcount as well, while 
new players here – KOC 
Group and Sahara Energy – 
are now on a region-wide 
hunt for talent, he added. 
    The longstanding play- 
ers – Morgan Stanley , Gold- 
man Sachs and JPMorgan 
Chase & Co – are aggressive- 
ly pushing to grow their 
businesses in Asia, while 
Lehman has dropped out of 
the scene, prompting small- 
er banks to seek a piece of 
the action. 
    Last month, Morgan 
Stanley hired four people 
from RBS Sempra Commod- 
ities LLP as part of the 
firm’s expansion of its 
North America power and 
gas trading business. 
    The investment bank’s 
revenue from fixed-income, 
currency and commodity 
trading almost tripled in 
the second quarter from a 
year earlier to US$2.3 bil- 
lion, excluding charges re- 
lated to the tightening of 
Morgan Stanley’s own cre- 
dit spreads. 
    JP Morgan Chase, the 
second-largest US bank, is 
moving into physical mar- 
kets to seize big opportuni- 
ties in commodities, follow- 
ing in the footsteps of invest- 
ment banks such as Mor- 
gan Stanley. 
    ANZ is one of the mar- 
ket-making foreign banks 
on the Shanghai Gold Ex- 
change. Its commodities 
head Geoff Clear said expec- 
tations that world growth 
would lift inflation rates 
were prompting investors 
to look for a hedge against 
price rises, and that was 
supporting gold. 

Lanxess shifts global 
butyl HQ to Singapore 
Move follows shift 
of Asian marketing 
HQ to Republic 

By RONNIE LIM 
[SINGAPORE] Germany’s 
Lanxess is relocating its glo- 
bal headquarters for butyl 
rubber from Switzerland to 
Singapore – ahead of its 
plan to start building a 400 
million euro (S$828 mil- 
lion) synthetic rubber plant 
on Jurong Island around 
mid-2011. 
   This follows the earlier 
shift of its Asian marketing 
HQ for synthetic leather 
chemicals from Hong Kong 
to Singapore in May last 
year, with the HQ moves 
clearly positioning the is- 
land as a key site for the 
German specialty chemi- 
cals group to serve its Asian 
customers, especially in Chi- 
na. 
   Werner Breuers, a mem- 
ber of the Lanxess manage- 
ment board, said of the lat- 
est HQ move: “We are fol- 
lowing our customers and 
the market, and it reflects 
our commitment to the re- 
gion, both China and India 
and Asean – and Singapore 
is a very innovative and 
good business location.” 
   Dr Breuers added: “It al- 
so reaffirms our commit- 
ment to build the butyl 
plant here. The global butyl 
HQ shift means all the ma- 
jor functions of the busi- 
ness unit will be moved 
here – marketing, sales, ad- 
ministration and so on.” 
   The first part of the relo- 
cation will see about 10 key 
personnel – including butyl 
rubber head Ron Com- 
mander – move to Singa- 
pore next year. 
   Lanxess will also start re- 
cruiting key support person- 
nel including for the fi- 

nance and logistics opera- 
tions “very soon”, a spokes- 
person said. “There will al- 
so be no jobs lost at the pre- 
vious 50-strong HQ in Fri- 
bourg, Switzerland,” she 
said. 
   The HQ move comes as 
Lanxess last week reported 
stronger-than-expected Q3 
financial results, with gross 
profit up 28 per cent from 
Q2 “due to an improved 
macro-economic environ- 

place. Asked if the demand 
pick-up in China – the main 
target market for the Singa- 
pore plant – will help re- 
start the stalled project 
here, Dr Breuers said condi- 
tions have to be met first. 
    One is the group’s 2010 
financial results, and anoth- 
er is pilot trials for a 
second-generation butyl 
rubber process Lanxess in- 
tends to install at the Singa- 
pore facility. As for the lat- 
ter, “all is going well”, he 
said. 
    Lanxess chairman Axel 
Heitmann said in June, 
amid the global downturn, 
that the company was de- 
laying the start of construc- 
tion in Singapore for two 
years and would use the 
time to develop the 
break-through technology 
that uses less energy and 
raw materials to make the 
plant here more competi- 
tive. 
    This means that the 
100,000 tonnes per annum 
butyl rubber plant will now 
only get off the ground 
around 2014, pushed from 
an earlier scheduled start 
in mid-2011. 
    “We will have to make a 
decision on restarting the 
Singapore project at the lat- 
est by end-2010 or ear- 
ly-2011,” Mr Heitmann 
said. 
    On R&D activities, Dr 
Breuers said that while 
Lanxess has no plan so far 
to move these here, Singa- 
pore will be an attractive 
site, especially given the 
company’s plan to establish 
R&D centres around the 
world to tap local expertise. 

‘It also 
reaffirms 
our 
commitment 
to build the 
butyl plant 
here.’ 

– Dr Breuers 

ment worldwide, driven by 
China”. 
    But “it is too early to say 
if the economic recovery is 
here”, Dr Breuers told BT 
in an interview yesterday. 
The Q3 pick-up, including 
that in China, is partly due 
to replenishment of invento- 
ry, he said. 
    “We are still far away 
from the situation in 2007 
and 2008, with sales this 
year still 25 per cent below 
2008 sales revenue.” 
    As such, Lanxess is still 
keeping a “crisis team” – 
meant to help cut costs – in 
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Fuelling growth: Mr Doraswamy notes that in the last 
10 years, China has doubled its consumption of oil; 
there has also been strong demand in India and Korea 

will expand its commodi- 
ties team in Asia to about 
20 by next year, from 12, as 
part of its drive to tap into 
China’s voracious appetite 
for energy and metals. 
    Metals such as gold and 
copper have already surged 
to fresh highs on dollar 
weakness and strong indus- 
trial demand from China. 
    “Asia will drive the 
growth in commodities,” 
said Mr Doraswamy. He 
noted that in the last 10 
years, China doubled its 

consumption of oil. There 
has also been strong de- 
mand in India and Korea. 
“The growth in consump- 
tion of oil hasn’t really 
come out of industrialised 
OECD economies,” he said. 
    The economy of China, 
the world’s biggest metals 
user, is projected to expand 
8.5 per cent in 2010, after 
growth of 7.5 per cent this 
year, helping pull the world 
out of the worst recession 
in six decades, according to 
forecasts from the Interna- 
tional Monetary Fund. 
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YTL Corp sharpens S’pore thrust 
YTL CORP, Malaysia’s biggest property group, is 
restructuring its RM8 billion (S$3.3 billion) 
property trust and hotel portfolio, which includes 
the Singapore-listed trust Starhill Global Reit. 
Starhill Global Reit, which will focus on retail, will 
buy two malls in Kuala Lumpur from YTL’s 
Malaysia-listed trust Starhill Reit for $423.3 
million. The Singapore trust will also acquire the 
David Jones Building in Perth, Australia, for $148 
million. 

CIMB seeks to set up private real estate funds here 

Forms JV with 
S’pore firm to invest 
in Aussie property 

By UMA SHANKARI 
[SINGAPORE] The real es- 
tate division of Malaysia’s 
CIMB Group is looking to 
set up private real estate 
funds in Singapore to invest 
in Australian property. 
   CIMB has formed a joint 
venture with Singa- 
pore-based TrustCapital Ad- 

visors – CIMB-TrustCapital 
Advisors Singapore, or 
CIMB-TCA – which is now 
raising equity to invest in of- 
fice properties in Mel- 
bourne and Sydney. 
   TrustCapital Advisors’ 
managing director Chris 
Cheah told BT the target is 
for the JV to grow total as- 
sets under management in 
Australia to A$3 billion 
(S$3.87 billion) in five 
years. Several funds will be 
set up and at least one will 
be listed, he said. 

    Mr Cheah owns 50 per 
cent of TrustCapital Advi- 
sors, which has a 30 per 
cent stake in CIMB-TCA. 
The remaining 70 per cent 
is owned by CIMB Real Es- 
tate. 
    With the setting up of 
CIMB-TCA, Singapore has 
become CIMB’s internation- 
al headquarters for private 
real estate funds outside 
Malaysia. The group has an- 
other JV, with Singapore’s 
Mapletree Investments, to 

run its Malaysia-focused 
private real estate funds. 
   For this newest JV, 
CIMB will provide A$20 mil- 
lion of seed money. The JV 
company will tap CIMB’s 
private and investment 
banking units to raise equi- 
ty for its funds, Mr Cheah 
said. 
   Thefirstfund 
CIMB-TCA sets up will tar- 
get completed office build- 
ings in Australia. Mr Cheah 
said Australia was picked 

as the first market to enter 
because it is “safe”. 
    “If you look at the global 
economies right now, I 
think the Australian econo- 
my is one of the strongest,” 
he said. Occupancy rates 
for Australian office space 
stand at more than the 90 
per cent generally. And the 
market also provides good 
returns – broadly speaking, 
office buildings offer yields 
of 7 per cent or more per 
year, said Mr Cheah. 

   He is also very familiar 
with the Australian market 
– as the former head of 
property for Australia’s 
ANZ bank. His partner Dav- 
id Tan, who owns the re- 
maining 50 per cent of 
TrustCapital Advisors, is 
the former CEO of APL Ja- 
pan Trust and led Singa- 
pore-listed CapitaCommer- 
cial Trust before that. 
   CIMB Group is Malay- 
sia’s second-largest finan- 
cial services group. 
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China wants balanced trade 
CHINESE Premier Wen Jiabao told President 
Barack Obama his nation does not seek a trade 
surplus with the United States and wants to 
balance flows, striking a conciliatory note but 
avoiding public comment on currency rifts. “China 
does not pursue a trade surplus,” Mr Wen said, 
adding that his government wants “to encourage a 
steady balancing of bilateral trade.” 
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LATEST US DATA 
Hiring spurt as commodity space grows 
DESPITE the fragile economic environment, there 
has been a spurt in hiring activity in the 
commodity space, as banks and energy companies 
eye a slice of the fast-growing market. Ananth 
Doraswamy, Citi’s regional head of commodities 
said the bank aims to be a “top-tier shop and we 
want to keep growing.” 

Construction of 
new homes down 
10.6% in Oct 
[WASHINGTON] Construc- 
tion of new homes unex- 
pectedly plunged in the 
United States last month, 
as builders waited to see 
whether lawmakers would 
extend a tax credit for 
homebuyers. 
    The results underscore 
how much the housing mar- 
ket has been relying on gov- 
ernment support for its 
fledgling recovery. 
    The tax credit of up to 
US$8,000 for first-time 
owners was due to expire 
on Nov 30, but Congress 
voted to extend it earlier 
this month and expand it to 
more buyers, after intense 
pressure from real estate 
agents and homebuilders. 
    Meanwhile, consumer 
prices edged up slightly fast- 
er than expected in Octo- 
ber, driven higher by anoth- 
er increase in energy prices 
and the biggest jump in 
new car prices in 28 years. 
    Still, prices are lower 
than they were a year ago 
and inflation is expected to 
remain subdued as the 
economy struggles to 
emerge from a deep reces- 
sion. 
    A strong housing mar- 
ket is needed to support a 
broad economic recovery. 
    The Commerce Depart- 
ment said yesterday that 
construction of new homes 
and apartments fell 10.6 

per cent in October to a sea- 
sonally adjusted annual 
rate of 529,000, from an up- 
wardly revised 592,000 in 
September. Economists 
had expected a pace of 
600,000. 
    Buyers who have owned 
their current homes for at 
least five years are now eli- 
gible for tax credits of up to 
US$6,500, while first-time 
homebuyers would still get 
up to US$8,000. To qualify, 
buyers have to sign a pur- 
chase agreement by 
April 30. Applications for 
building permits, a gauge 
of future activity, fell 4 per 
cent to an annual rate of 
552,000 units. That also 
missed analysts’ expecta- 
tions of 580,000. 
    Meanwhile, the National 
Association of Home Build- 
ers said on Tuesday its 
housing market index re- 
mained unchanged in No- 
vember, reflecting a cau- 
tious outlook from residen- 
tial developers as they wait- 
ed to learn whether Con- 
gress would extend a home- 
buyer tax credit. 
    The trade association 
said its index stood at 17 
for the second straight 
month. The Labor Depart- 
ment said the cost of living 
rose more than forecast in 
October as Americans paid 
more for fuel, while 
so-called core prices held at 
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Slower growth for commodities: Roach 
WELL-KNOWN bear Stephen Roach believes 
commodity markets could be poised for slower 
growth as global economic expansion drops to 
around 2.5 per cent a year going forward. But still, 
the Morgan Stanley economist is bullish on 
China’s economic prospects and reckons the East 
Asian giant will quickly transform itself from an 
export-driven economy to one that is domestically 
driven. 
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MI-Reit manager hits out at CIT plan 
THE battle for control of MacArthurCook 
Industrial Reit continued yesterday with MI-Reit’s 
manager Nicholas McGrath slamming a rival 
proposal from Cambridge Industrial Trust as 
“entirely ingenuous”. 
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China business visitors could be boon 

AFP 
Activity slowdown: Applications for permits to build homes, a gauge of future activity, fell 4 per cent in October 
to an annual rate of 552,000 units, missing analysts’ expectations of 580,000 units 

a pace that supports the 
Federal Reserve’s forecast 
for tame inflation. 
   The 0.3 per cent rise in 
the consumer-price index 
in October followed a 0.2 
per cent increase in Septem- 
ber. Excluding food and en- 
ergy costs, the core index 
rose 0.2 per cent for a sec- 
ond month. 
   Unemployment at a 
26-year high of 10.2 per 
cent and wages that were 
down 5.2 per cent in Sep- 
tember from a year earlier 
are giving companies such 

as Wal-Mart Stores little 
room to raise prices. 
    Fed chairman Ben Bern- 
anke said this week that the 
economic “headwinds” will 
limit the recovery, allowing 
interest rates to stay low for 
an “extended period”. 
    “I don’t see anything in 
the report that suggests 
there’s any real inflation 
flare-up,” said Joseph La- 
Vorgna, chief US economist 
at Deutsche Bank Securi- 
ties Inc in New York. “The 
Fed is comfortably on 
hold.” 
    Economists had forecast 

the consumer price index 
would rise 0.2 per cent. 
   The core index was fore- 
cast to rise 0.1 per cent, ac- 
cording to the Bloomberg 
survey. Compared to a year 
earlier, consumer prices 
were down 0.2 per cent. 
Core prices rose 1.7 per 
cent from October 2008 af- 
ter a 1.5 per cent year- 
over-year gain in Septem- 
ber. Energy costs increased 
1.5 per cent in October, led 
by fuel oil and gasoline. 
   The year-over-year de- 
clines in the consumer 
price index are getting 

smaller as crude oil prices 
increase from an almost 
five-year low in December 
2008. 
    Gold futures rose to 
record high of US$1,151 an 
ounce yesterday, as strong- 
er-than-expected US con- 
sumer prices stirred infla- 
tion worries. US December 
gold futures were up 
US$10.20 at US$1,149.60 
an ounce at 1417 GMT on 
the Comex division of 
Nymex. Just minutes earli- 
er, it scaled an all-time high 
US$1,151 an ounce. – AP, 
Bloomberg, Reuters 

THE local tourism industry could get a lift from 
Chinese travellers who mix business with leisure, 
a survey suggests. According to research firm 
TNS, less than 10 per cent of Chinese travellers 
take purely business trips, while 60 per cent 
combine business and leisure – which means 
destinations such as Singapore would do well to 
get business travellers to stay on a few extra days. 
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Laguna Park en bloc sale called off 
THE en bloc sale of Laguna Park has been called 
off for now as the sales committee found it a race 
against time to get the minimum consent level 
from owners at a proposed lower price – said to be 
$967 million or $704 psf per plot ratio, down from 
the original $1.2 billion or $844 psf ppr reserve 
price – before the Collective Sale Agreement 
expires next month. 
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